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Spring 2011, Rochester

Lectures: TBA.

O�ce Hours: By appointment, or drop by my o�ce.

Course Outline: This course, a companion to ECO/PSC 575, will focus on surveying and dis-

cussing applications of dynamic models to political economy. Studying political dynamics helps

to better align applied theory with important observed phenomena and to gather insight into

the mechanics of the models we work with. Examples of topics covered are: dynamic electoral

competition and extensions (or failures) of median voter theorems; dynamic legislative bargain-

ing and the evolution (or unraveling) of compromise; sequential elections and the formation (or

not) of bandwagons. Lectures will consist of working though important ‘classic’ papers as well

as interesting new research and results. Emphasis on particular topics may vary with the con-

�guration of class interests. Ideally, the class will serve as a vehicle for students to develop new

research projects.

We will focus mostly on in�nite-horizon models. This is not because �nite extensive-form

games cannot be useful to understand political dynamics. I see this course as being as much



incomplete. I have included mostly those papers I think we may cover. Depending on class

interests, we can be 
exible with respect to the topics and papers covered as well as the order in



3 Dynamic Public Goods Provision

Policy-makers anticipating that their replacements may not share their preferences can distort

current public goods provision to ‘tie the hands’ of future decision-makers.

Battaglini and Coate (2007), Battaglini and Coate (2008), Bai and Laguno� (2010), Azzimonti

(2011).

4 Dynamic Institutional Choice/Change

The choice of political institutions gets a lot richer in a dynamic setting. Bene�cial institutional

change in the current environment can be blocked by agents which fear these new rules facilitate

further transitions towards undesirable institutions in the future.

Acemoglu and Robinson (2000), Acemoglu and Robinson (2001), Acemoglu and Robinson

(2008), Acemoglu et al. (2008), Acemoglu et al. (2009), Fernandez and Rodrik (1991), Jack and

Laguno� (2006), Laguno� (2009), Lizzeri and Persico (2004), Martinelli and Escorza (2007).

5 Dynamic Political Agency

Principal-agent models can be adapted to study the provision of incentives to politicians. This

usually requires imposing suitable (a) restrictions on the space of contracts ‘o�ered’ by the voters

or (b) assumptions on politician’s types and e�ort technology.

5.1 Retrospective Voting and Politician Screening

Ferejohn (1986), Banks and Sundaram (1993), Banks and Sundaram (1998), Schwabe (2009)

5.2 Preventing Disasters and Crises

Myerson (2007), Myerson (2008), Biais et al. (2010).

5.3 Lobbying and Common Agency

Bergemann and Valimaki (2003)

6 Political Experimentation/Learning



6.1 Campaigns and Voter Learning

Gul and Pesendorfer (2010).

6.2 Policy Choice and Government Experimentation

Callander (2009), Strulovici (2009), Keppo and Smith (2008)

7 Sequential Elections

What di�erences should we expect in electoral outcomes when voters can observe the votes of

their predecessors before heading to the polls? In light of models of ‘rational herding’, should

‘electoral bandwagons’ form?

Dekel and Piccione (2000), Callander (2007), Nageeb and Kartik (2010), Battaglini (2005).

References

Acemoglu, D., G. Egorov, and K. Sonin (2008). Dynamics and stability of constitutions, coali-

tions, and clubs. NBER working paper .

Acemoglu, D., G. Egorov, and K. Sonin (2009). Political Selection and Persistence of Bad

Governments.





Callander, S. (2007, July). Bandwagons and Momentum in Sequential Voting. Review of Eco-

nomic Studies 34 (1), 123{684.

Callander, S. (2009). Searching for Good Policies.

Dekel, E. and M. Piccione (2000). Sequential voting procedures in symmetric binary elections.

Journal of Political Economy 108 (1), 34{55.

Dixit, A., G. Grossman, and F. Gul (2000). The dynamics of political compromise. Journal of

Political Economy 108 (3), 531{568.

Duggan, J. (2000). Repeated elections with asymmetric information. Economics and Poli-

tics 12 (2), 109{135.

Duggan, J. and M. Fey (2006). Repeated Downsian electoral competition. International Journal



Kramer, G. (1977). A dynamical model of political equilibrium. Journal of Economic The-

ory 16 (2), 310{334.

Laguno�, R. (2009). Dynamic stability and reform of political institutions. Games and Economic

Behavior 67 (2), 569{583.

Lizzeri, A. and N. Persico (2004). Why Did the Elites Extend the Su�rage? Democracy and the

Scope Of Government, with an Application to Britain’s "Age Of Reform". Quarterly Journal

of Economics 119 (2), 707{765.

Martinelli, C. and R. Escorza (2007). When are stabilizations delayed? Alesina-Drazen revisited.

European Economic Review 51 (5), 1223{1245.

Myerson, R. (2007). Leadership, trust, and power: Dynamic moral hazard in high o�ce. Uni-

versity of Chicago typescript (October), 1{38.

Myerson, R. (2008). The autocrat’s credibility problem and foundations of the constitutional

state. American Political Science Review 102 (01), 125{139.

Nageeb, S. and A. Kartik (2010). Observational Learning with Collective Preferences.

Schwabe, R. (2009). Reputation and Accountability in Repeated Elections.

Strulovici, B. (2009). Learning While Voting: Determinants of Collective Experimentation. Work-

ing paper .

Van Weelden, R. (2009). Candidates, Credibility, and Re-election Incentives. Working paper .

Wittman, D. (1977). Candidates with policy preferences: A dynamic model. Journal of Economic

Theory 14 (1), 180{189.

Yared, P. (2010). Politicians, Taxes and Debt. Review of Economic Studies 77 (2), 806{840.

7


